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OGC 8- 07 56a 


18 April 1958 


MEMORANDUM FOR: Office of Current Intelligence 
ATTENTION: I I 


SUBJECT: 


NSA Security Authorities 


25X1 


!• The action proposed by General Erskiae appears to 
be appropriate ia the present organisation of the intelligence 
community. 1 do not see that it derogates in any way the 
Director's authority or responsibility and with the merger 
of USCIB and 1AC woul d put NSA on a par with the ether IAC 
members securitywise. | | of General Truecott's office 

concurs in this opinion and points out that he hopes at some 
time that there would be under the IAC a security subcommittee 
to coordinate action on all the problems involved in General 
£r shine's paper. 


2. Not directly pertinent to your inquiry but merely for 
your information, I am very much against the Departme* of 
Defense's concept of giving responsibility to its General Counsel 
for investigation and direct action in security matters. 


LAWRENCE R. HOUSTON 
General Counsel 


Att: Memo for USCIB fr 
Ex Sec, USCIB. 
dtd 14 Apr 58, 
No. 13. /7 


cc: DD/C 

OGC chron 


vJUVrf cnronp-no cxrc 
OGC:LRH:jeb 
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HMiORAlIDl®.! FOR: Hie General Counsel 

SUBJECT : Defense Proposal to Grant NSA Exceptions to Certain 

Provisions in DOD Directives Concerning Safeguarding 
of Inforaation 


1. It would seem entirely appropriate to give DIFlTSA these 
exceptions which would make his authority with respect to security 
information and related matters consistent with his operational 
control ox all C0M3JTT activities. This would "be particularly appropriate 
if the proposed Dexense reorganization plan goes through "because you 
will no be from the enclosed chart that USA is shown as an independent 
agency directly under the Secretary of Defense. 

2. I do not see any conflicts with the Director's statutory 
authority for the protection of intelligence sources and methods, 
particularly if DIRNSA becomes a member of the new single U. S. 
Intelligence Board. 

3 * Although this DOD paper is not the springboard from which to 
inbroduce ohe following idea, I offer it for your future consideration. 

It appears to me that the Director's responsibility to "coordinate 
the foreign intelligence effort of the U. S." means that he Trill 
coordinate all matters which go to make up this intelligence effoi’t, 
and certainly security matters arc as important as any other. I hope 
and intend to promote as best I can the idea that the new merged Intelli- 
gence Board should include a security committee under it which would 
be a forum where all the security chiefs of the intelligence community 
can discuss their problems, receive the benefit of other peoples 
ideas, and effect coordination of the security part of the intelligence 
community's activities. i 1 


ASS-c. to the DD/U 

Enclosure : a/ s 
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Proposed Defense Reorganization Plan 
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S WEEPING CHANGES in traditional command 
lines and bold new authority for the Secrer 
tary of Defense over money and military per- 
sonnel, are key figures of the President’s pro- 
gram to overhaul the Defense Department. 

The many-sided program, part of which has 
already been ordered into operation, is considered 
the most drastic since “unification” in 1947. The 
nfew plan contains no single service device, nor 
does it abolish the. separate services. But it re- ■ 
moves them from combat command and high 
strategy functions and confines their activities 
primarily to training, procurement and logistics. 
Action has already been taken to bring this 
about. ! 

Among the new powers for the Defense Sec- 
retary is control over promotion and assignment 
of . officers of thrdei and /four-star rank. ; This^ . 
has been ordered’ into operation. Until now, the . 
individual service secretaries controlled j such 
actions. „ .if.' 


The, President, in his 7000-word message an- 
nouncing the program, also requested authority 
for the Defense Secretary to transfer officers 
between services. This was a renewed request ; 
the Pentagon has been seeking it for years and 
Congress has refused. 

Congressional hearings on the reorganization 
.plan are slated to begin in mid- April when the 
President spells his request out in detail. . ._ 

. The reorganization aims to unify strategic ;i 
planning, reduce arms costs, and curb inter- ' 
service rivalries. . : 

As the accompanying chfitt shows. Com- 
mand channels would go from the Defense / 
Secretary to combat commanders. These 
"operational forces” would he unified com- 
mands, separate from the service departments 

author}^ : 

Service chiefs^ of staff have], had dual .roles, Y ; 
as chiefs of their own service and, 'members of the 


JCS. Under , reorganization, each service chief 
would , ‘‘delegate major portions of his service ' 
responsibilities to his vice chief.” 

; The service chiefs then would make their 
;JCS duties “their principal duties.” The joint 
chiefs’, would serve as assistants to the Defense 
'Secretary in running the joint commands, in - 
effect strengthening, their positions. The ‘joint 
; staff would be expanded and would include .an 
•operations division., : 

0:f OTHER KEY provisions would : 

■. Hi ■ Give the Defense Secretary broad author- 1 
ity over military .appropriations, -i.e., transfer 
^noney from one service to another. Each service 
|iow controls its owii money. Budgeting officers 
already, are preparing ' FY 1960 budget figures 
fen this new basis. > • • . 

ia&ea4<raQs<m4-9 

■ment from the military, departments and place 
it under a director of research and engineering 
(see chart). ' ; ; 


• Remove from each s ervice on e or two of 
the existing service assistant secretaries. 

• v Place- information and legislative activi- 
ties of the three services at the Pentagon under 
the Secretary of Defense. Also, appoint a civilian 
assistant Defense secretary to handle all liaison 
with Congress.; /Both of these steps have been 
ordered iiitb operation. ^ 

The President/saidv ‘(overall/ efficiency of the . 
Defense .Department ' W'iH he, increased” and -the ; 
trend .. . . will ' be 

'sharply • reduced^’], under ]|He/!reorganization ••pre* 

The President- scored the “reorganization^ of f .'* 
1947, saying] the stfyctUr e then born “was little 
more . tha^iw^^federatipn , of sovereign 
military units;, 'Eew^wers /w,fere;,yested". ih ' the . ‘ 
new Secretary of Defense/ Ml others were re- ‘ 
served to three separate executive departments 
(Air Force, 'Army and Navy).” ' . / 


V AI^MY TIMES APRIL 12/ 1951 
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:rr‘."aSHi£ , a S!i~ JJ4SSS. — 

investigation **de JL - — thereof, which information concerns 

department or agency or officer car or work, or apparatus, 

" :-r iL&rsMssa sa^ , srs ^g ^!gg». 

tltll X8 UeSeCeA# f fl tGUOO 

Mi Beetion jra«« puoUhwnt «r tto “““"£*•* 
nittal of any code or coded Matter by anyone vho by virtue of Government empxuy^ 

has custody of or access to the diplomatic code. 


Title 50 P.S.C.A., Section 783(b); 


TTii. la part of th* "Subwrrt*. ictlirltU. Act of 

aonOwrlMd di.clo.ur. of ’ damt tu a. wJLT^SS*" 

the Government to any person whan such officer or eegicy y oa * r**» oa w _. fl 

is a member of a Communist organization or represents Lf ^iS^^SiS^bas been 
statute deals directly vith information effecting national 

nrr< f.-i«.nv classified by the pr o p e r governm ental agency tot reeeona of national 
££££ investigative Jurisdiction. 

Title k2 0.8. C.A. „ Section 2gQ4 

This section applies to any pereon and relates to ^ 

Drovl items vith resptet to th* Atomic Eoergjr Cr«*1 Minn. . iHau^om 

£S*f of InvestigatiL to investigate all allagsd cr violations. 

However, the President is given the authority to util^ge the JJL 

Goveraroent agency in protecting a gain st unlawful dissaamation 

Title 5 U.8.C. A. . Section 139*> : 

©Us is contained in the "Federal Reports Act of I9*f" f” 4 
the event any inforeation obtained in ccaifidence b y a F ederal agen^r is rel«&ed 
b/thatageSy to another Federal agency, all toe 

penalties) «tlatiDg to the unlawful disclosure of asy such information shall 
apply to the officers and employees of both agencies. 

Title 5 0»S»C.A» » Section 313a? 

©iis statute states that -notoritostanding «y oto« r *nr 

without limiting toe authority to imveetigate W 1 w 

hereafter be conferred upon them, or upon any other °L TT 

Governmmat, the Attorney General and toe Federal Bureau of Imvesti^ U 
have authority to investigate any violation of titl e l8, ln ^T^J?^T?^ e ^ f0lTla _ 

officer, andimpleyeea * fV lufcrmation 2T^2sTSiSf SS. 

any employee el*ll be expeditiously reported to the Attwncy 

ISiSltyto investigate is specifically assigned by another provlsiGm of law 
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Executive Order go. 10501: 

This relctM to the safeguarding of official information in the interest of 
the defense of tbs United States. It provides for the categories of classification 
and assigns duties in question therewith to certain Government departments and 
agencies. It provides that nothing in the Order shall be coostrusd to authorize 
the dissemination, handling, or transmittal of classified inforeation contrary to 
the provisions of ary statute. 

Q— »h aslon on gov ern me nt Security. Honorable Lloyd Wright, Chairman: 

It My be of interest to quote the following fron pegs 620 of the Commission's 
report, dated 21 June 1957 s 

''The Conrad ssian re c oesaenda that Congress enact legislation asking 
it e crime for any person willfully to disclose without proper authori- 
zation, for any p u rp os e whatever, information classified 'secret* or 
'top secret', knowing, or having reasonable grounds to believe, such 
information to haw* been so classified. 

"The Couoisslce believes that such a legislative enactment would act 
as a genuine deterrent to those who, without giving serious thought to 
the overall security picture but without pernicious or subversive intent, 
deliberately c o m p ro mi se vital defense information for the sake of publicity or 
for any ceonsrclal or other p ur pose ." 
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